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Economic growth
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Source: ABS Cat. No. 5206.0, National Statistical Agencies, OECD and Thomson Reuters. Note: Top panel is annual average with

2015-16 estimated from quarterly data, bottom panel is through-the-year growth in the latest quarter.




Government bond yields and inflation expectations
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Prices and income
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Source: ABS Cat No. 5206.0 and 6345.0.Note: Profit is the gross operating surplus (GOS) for private non-financial and financial corporations. GOS
only includes the income derived from the production of goods and services and does not include depreciation, foreign exchange or other

revaluation gains and losses.




Wages growth — international comparison
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Source: OECD Economic Outlook, June 2016.

Note: Five year annual average. Measure used is compensation of employees




Mining and non-mining investment
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Foreign investment
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Trade

World merchandise trade volumes Trade intensitv
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Source: Bloomberg and World Bank.

Note: Trade intensity is measured as the sum of exports and imports of goods and services measured as a share of GDP.




China’s investment and debt
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Source: CEIC Data Company Ltd, Bank for International Settlements, IMF. Note: Investment in fixed assets (excluding rural households) refers to the
total workload on construction and purchase for fixed assets during a certain period in the form of currency, as well as the concerning expenses9




IMF China scenarios

GDP Growth: IMF lllustrative Scenarios Credit Ratio: IMF lllustrative Scenarios
(per cent, year-on-year growth) (per cent of GDP)
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Source: IMF Atrticle IV. Note: Non-financial private debt, calculated as total social financing stock adjusted for local government debt swap

minus equity financing and LGFV borrowings. 10




Debt and deficit
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AAA credit rating
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Note: Gross general government debt includes all levels of government.




Changes to forecasts
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Real and nominal GDP
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Payments to GDP remain at a high level
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Note: Dotted lines denote 30-year averages




Expenditure and Revenue Growth
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Unlegislated measures
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Top 10 Unlegislated Measures improving the
bottom line -

Revenue measures

Tobacco excise — measures to
improve health outcomes and
combat illicit tobacco

Super Reform — reforming the
taxation of concessional
superannuation contributions

Super Reform — introduce a
$1.6m super transfer
balance cap

Tax Integrity Package —
establishing the
Tax Avoidance Taskforce

R&D Tax Incentive - reducing
the rates of the refundable
and non-refundable tax offsets

Xpense measures

Family Payment Reform
- anew families package

Higher Education Reforms —
amendments

Students First - indexation of
school funding from 2018

Public Sector Transformation
and the Efficiency Dividend

NDIS Savings Fund - Removal
of the Energy Supplement

Parental Leave Pay
- revised arrangements

Super Reform — strengthen
integrity of income streams

Aged Care Provider Funding —
further revision of the Aged Care
Funding Instrument

ARENA - reduced funding (as
amended by 2016-17 Budget)

Super Reform — lifetime cap
for non-concessional
super contributions

Applying a GIC to the Debts of
Ex-recipients of Social Security
& Family Assistance Payments

Super Reform — remove the

anti-detriment provision
in respect of death benefits

MBS - changes to diagnostic
imaging and pathology services
bulk-billing incentives

Tax administration - Single NDIS Savings Fund - Other
Touch Payroll Reporting $billion Measures

$billion

Source: Treasury

Note: Cash basis




Top 10 Unlegislated Measures negatively impacting
the bottom line

Revenue measures Expense measures

Targeted personal income tax
relief

Ten Year Enterprise Tax Plan —
reducing the company tax rate
to 25 per cent
Ten Year Enterprise Tax Plan —
increase the small business
entity turnover threshold

Super Reform — introducing a
LISTO

Super Reform — tax deductions
for personal super contributions

Ten Year Enterprise Tax Plan —
increase the unincorporated
small business tax discount

Super Reform — allow catch-up
concessional super
contributions

Ten Year Enterprise Tax Plan —

better targeting the deductible
liabilities measure

Trans-Pacific Partnership

Child Care System - changes

Operation Okra — extension

Youth Employment Package -
Youth Jobs PaTH

Operation Accordion —
extension

Government's Response to
the National Ice Taskforce
Final Report

Australian Trusted Trader
Programme

My Aged Care
— consumer access

Enhanced Protective Security
Arrangements — law
enforcement agencies
School Funding — additional
funding for students with a

Agreement disability
Broadcast Licence Fees - Western Sydney Airport —
reduction $billion further preparatory works $billion
0 1 2 3 4 5 0 1 2 3 4

Source: Treasury

Note: Cash basis




Possible scenarios

Scenario 1 assumes:

e Currently unlegislated measures supported by the opposition are passed by
Parliament.

e Other unlegislated measures explicitly opposed by the opposition are
abandoned.

Scenario 2 assumes:

e As per Scenario 1, but assumes further downgrades due to economic
parameters.

Scenario 3 assumes:

e As per Scenario 2, but assumes all currently unlegislated measures are
abandoned.
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Financial Systems - High priority government actions

Consumer outcomes
» Life insurance remuneration * Consumer credit protections
* Professional standards * Credit cards
* External Dispute Resolution framework review *  Whistleblower reforms (Corporations Act)

* Productissuer obligations and intervention power

* NISA employee share scheme * Crowd-sourced equity funding

* Insolvency reform rules * Collective investment vehicles (corporate)

* Asia Region Funds Passport * Collective investment vehicles (limited partnership)
Resilience

* Crisis management toolkit

* Financial Sector Advisory Council * ASICindustry funding
* Review of ASIC enforcement powers



